AMENDED IN ASSEMBLY JUNE 7, 2004
AMENDED IN SENATE APRIL 12, 2004

SENATE BILL No. 1235

Introduced by Cemmittee—en—Transpertatien{Senaters—Murray
Char—HerezKarnette,Perata—Seott—Seote—andToraksen

Senator Murray)

February 12, 2004

An-act-to-amend-Sections-1655,-1685;and-24011-ofand-e repeal
Id@sact to
repeal and add Sectlon 5060 of the Vehlcle Code, relating to vehicles.

LEGISLATIVE COUNSELS DIGEST

SB 1235, as amended,—Cemmittee—oenr—Franspertation
Murray. Vehicles—peace-officers-powers—private-irdustry-partners

special interest license plates

Existing law authorizes an organization to apply to the Department
of Motor Vehicles to establish a special interest license plate program,
and the department is required to authorize that participation if the
issuance of those plates is required by a specific statute, and the
organization meets certain criteria.

This bill would repeal the provision in existing law authorizing the
establishment of special interest license plate programs by the
department and, instead, would require the department to notify an
organization sponsoring an existing special interest license plate
program when the number of currently outstanding and valid special
interest license plates issued under the program is less than 7,500. The
bill would prohibit the department from issuing or replacing the plates
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if the number of plates is less than 7,500 one year from the date of the
notification.

The bill would authorize the plates that were issued prior to the
specified discontinuation to continue to be used and attached to the
vehiclefor which they were issued and renewethined, or transferred
pursuant to the Vehicle Code.

The bill would require the department to deduct its costs to develop
and administer the special interest license plate programs from the
revenues collected for the plates and deposit the remaining revenues
from the original issuance, renewal, retention, replacement, or transfer
of the special interest license plates in a fund established by the
Controller. The money in the fund would be available, upon
appropriation, for expenditure for the purposes authorized under the
statute establishing the particular special interest license plate
program.

Thebill would prohibit an organization that is eligible to participate
in an existing special interest license plate program and receives funds
from the additional fees collected from the sale of special license plates
from expending annually more than 25% of those funds on
administrative costs, marketing, or other promotional activities
associated with encouraging application for, or renewal of, the special
license plates.

The bill would require an organization authorized to offer special
interest license plates under an existing program to pregragesubmit
an annual accounting report to the department by June 30. The report
would include an accounting of all revenues and expenditures
associated with the special interest license plate program.

The bill would require the department, if an organization submits a
report indicating that the organization violated the specified
expenditure limitation, to immediately cease depositing fees in the
separate account established by the Controller for that organization
and, instead, deposit those fees that would have otherwise been
deposited in that fund in a separate account established by the
Controller. The money in the separate account would be subject to
appropriation by the Legislature, for expenditure for any purpose for
which the funds in the General Fund may be expended. The depositing
of funds in the separate account would continue until the organization
demonstrates tthe satisfaction of the department that thgamization
is in compliance or will comply with the specified expenditure
limitation. The bill would prohibit the department from issuing or
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replacing the special interest license plates associated with an
organization that is unable to satisfactorily demonstrate to the
department that it is in compliance or will comply with the specified
expenditure limitation within a specified time period. The bill would
authorize those particular special interest license plates that were
issued prior to the discontinuation to continue to be used and attached
to the vehicle for which they were issued and to be renewed, retained,
or transferred pursuant to the Vehicle Code.

The bill would require the department, upon receiving the reports
specifiedabove, to pepareand transmit an annual consolidatezport
to the Legislature containing the revenue and expenditure data.

The bill would require the department to develop a legislative
proposalthat complies with the guidelines provided in a specific federal
district court decision and allows the Legislaturesétect oganizations
to sponsor state agencies through a special interest license plate
program.

The bill would provide that revenues that are derived from the fees
imposed by a legislative proposal that are in addition to regular fees
may only be used to support a state agency or a state agency program
and would limit any distinctive design, decal, or message to only those
that encourage support of a state agency or a state agency program.

The bill would requirghe department, on or before January 1, 2006,
to report to the Legislature regarding the proposal.

H—Existinglaw-speeifies-the-persennel-within-the-Department of
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Vote: majority. Appropriation: no. Fiscal committee- yes
State-mandated local program: no.

OCO~NOUITRA,WNE

The people of the State of California do enact as follows:

SECHONL—Seetion1655-ef thehMele Codedisamended to
SECTION 1. Sectlon 5060 of the Vehicle Code is repealed.
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erder-erpursuant-to-Section-5103ira-coembination-efnumbers
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data.
SEC. 2. Section 5060 is added to the Vehicle Code, to read:
5060. (a) If the number of currently outstanding and valid
special inteest license plates issued under any particulagpam
provided for in this article is less than 7,500, the department shall
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notify the sponsoring organization of that fact. If the number of
plates for the program is less than 7,500 one year from the date of
the notification, the department shall no longer issue or replace
those special interest license plates.

(b) Those particular special interest license plates that were
issuedprior to the discontinuation provided by subdivision (a) may
continue to beised and attached to the vehicle for which they were
issued and may be renewed, retained, or transferred pursuant to
this code.

(c) (1) The department shall deduct its costs to develop and
administer each special interest license plate program authorized
under this article from the revenues collected for the plates.

(2) The department shall deposit the remaining revenues from
the original issuance, renewal, retention, replacement, or transfer
of the special interest license plates in a fund that shall be
established by the Controller. The money in the fund shall be
available, upon appropriation, for expenditure for the purposes
authorized under the statute establishing the particular special
interest license plate program.

(d) An organization that is eligible to participate in a special
interestlicense plate program pursuant to this article ardeives
funds from the additional fees collected from the sale of special
license plates shall not expend annually more than 25 percent of
those funds on administrative costs, marketing, or other
promotional activities associated with encouraging application
for, or renewal of, the special license plates.

(e) (1) An organization authorized under this article to offer
special interest license plates shall prepare and submit an annual
accounting report to the department by June 30. The report shall
include anaccounting of all revenues and expenditures associated
with the special interest license plate program.

(2) If an organization submits a report pursuant to paragraph
(1) indicating that the organization violated the expenditure
restriction set forth in subdivision (d), the department shall
immediately cease depositing fees in the fund established by the
Controller for that organization under paragraph (2) of
subdivision (c) and, instead, shall deposit those fees that would
have otherwise been deposited in that fund in a separate account
established by the Controller. That separate account shall be
subject taappropriation by the Legislature, for expenditdoe any
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purposefor which the funds in the General Fund may be expended.
The department shall immediately notify the organization of this
course of action. The depositing of funds in the separate account
established pursuant to this paragraph shall continue until the
organization demonstrates to the satisfaction of the department
that the organization is in compliance with, or will comply with,
the requirements of subdivision (d). If one year from the date that
the organization receives the notice described in this paragraph,
the organization is still unable to satisfactorily demonstrate to the
department that it is in compliance with, or will comply with, the
requirements of subdivision (d), the department shall no longer
issue or replace those special interest license plates associated
with that organization. Those particular special interest license
platesthat were issued prior to the discontinuatiowyaded by this
paragraphmay continue to be used and attached to the vehicle for
which they were issued and may be renewed, retained, or
transferred pursuant to this code.

(3) Upon receiving the reports required under paragraph (1),
the department shall ppare and transmit an annual consolidated
report to the Legislature containing the revenue and expenditure
data.

() (1) Thedepartment shall develop a legislative proposal that
complies with the guidelines provided in the federal district court’s
opinion in Vdmen’'sResource Network v. Gourley (E.D. Cal. 2004)
305 F.Supp.2d 1145, and allows the Legislature to select
organizations to sponsor state agencies through special interest
license plate programs.

(2) Revenues derived from the fees imposed by a legislative
proposaldeveloped under paragraph (1) that are in addition to the
regular fees imposed for an original or renewalegistration may
only be used to support a state agency or a state agency program.

(3) A special interest license plate that is issued pursuant to a
proposal developed undparagraph (1) may only include on that
plate a distinctive design, decal, or descriptive message that
encourages support for a particular state agency or state agency
program.

(4) On or before January 1, 2006, the department shall report
to the Legislature regarding the proposal developed under
paragraph (1).
read:
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